OFFICE OF THE CORPORATION COUNSEL ITY OF

July 2, 2004

Daniel A. LaKemper
General Counsel
Pioneer Railcorp

1318 S. Johanson Road
Peoria IL 61607

Dear Dan:

Per my letter of April 26, 2004, the City of Peoria expects Pioneer Rail to vacate
our Kellar Branch Line effective July 10, 2004. Accordingly, enclosed is the
check which you sent in a feeble attempt to create some sort of track lease rights
in yourselves. Please refrain from further attempts at payment to the City.

Sincerely,

RW

Corporation Counsel
/kcs

cc: Steve Van Winkle, Public Works Director
Randy Oliver, City Manager
Darla Jones, Accounts Receivable
Attorney Tom McFarland

City Hall Building

419 Fulton Street

Peoria, lllinois 61602-1270
(309) 494-8590

FAX (309) 494-8559

E-MAIL legal @ci.peoria.il.us
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